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Credit Default Swap
Question 1
	A credit default swap is a contract that permits investors to offset their stock credit risk with another investor. For instance, if there is a possibility that a lender can default a loan, the lender can offset the debt.
Question 2
The utilization of credit default swap by lenders is purposely to hedge risk or to offset. However, it is challenging to ban them for speculation since when it is used as hedging, there is an assumption involved.
Question 3
	Speculators who are hedging risk use Credit Default Swap to protect themselves and offset the debt in a specific manner. Banning CDS increases the risks mentioned above.
Question 4
 I agree that using CDS could create more risks for the financial system and push up the borrowing cost for a range of companies and nations. The restriction will result in more risks since they have more speculation about creditworthiness.
Question 5
	Default correlation is the measure of assets and whether they are risky credit assets and see how likely they are default. Besides, it is a way to estimate what assets during default and which aspects would not default.
Question 6
	Collateralized loan obligation offers insight into its popularity and relevance. Its default color estimates are reliable because it has helped to bring forth a new product that is predictable, making the model available to investors. 
